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1. Colombis appears to be prosperous and hard at work, following the 21953/ coup

; whereby the army took over the government from the minority Conservative Party.
The all-importent coffee indusiry seemed teo be thriving, with favorable prices
for the coffee produced. New factories are being built in the principal cities.
New hydro-electric pover plants are being completed. The petroleum industry
appears to be growing. Gold mining and gold prospecting have been stimulated

as described below. ‘ ) 25X1X
2., Three important changes, with regard to mining, have taken plece |G
I These changes ares

25X1X (a) Constantly recurring fighting between forces of the Liberal snd
Conservative Parties, had made it difficult to carry on exploration
work. All of this fighting has now been stopped, by a general
amnesty to the Liberal forces. 1 was told that it is nov possible
to travel pafely anywhere in Colombie.

{b) A recent decree has freed the export of gold. Miners are now
receiving sbout $45 per ounce for gold produced.
(c) A nev mining coddl 1s now being written, designed to replace the

antiguated mining laws vhich have held back Coloxbisn mining for
many years. .

' 3, ‘The following report covers general background data on Colombia, with regard
to ‘possible future mining operations. I have also described very briefly the
former work done by /[ ~7 in that country, end have indicated where, in

my opinion, future exploration work could be Jesrried out to advantage. Many of
the areas mentioned had been lined up for ady when we left Colombia in 1951;
but. the work c¢ould not be done at that time because of serious fighting in the

regions to be explored. ’ , N '
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consider Coélombia to be a favorable country for mining
exploration. Much of the country has not been well looked over, and & heavy over=
burden of 83il and vegetation mskes exploration difficult in eny case. Governe
ment policies seem to favor mining of all kinds. Tke economy of the country is
based on agriculture, rather then mining; so that it is unlikely that a large
wining operation weuld be treated as in Chile or Bolivia.

Mining and Petroleum

Foreign investment in the above, at the end of 1950, was as follows:

Petroleum $219,037,784.81 U.5.
Precious metals (mainly dredging) 35,443,795.37
Other mining 2

8,639.
Total $257,%£0,220.11
The above figures give a good idea of the present relative importance of these

industries:. The locations of the more importent operations are shown on Plate
11, attached. :

The Colombian petroleum laws have been modernized, and are now reasonably favoreble
to foreign investment, 9Standard of N.J., Shell, Texas Corp., Socony-Vacuum,
Richmond, and ether oil companies are operating in the country.

The metel mining laws are still antiquated, being based on the old Antic-
quian mining code of 1887. Claims covering precious metals and copper, are
dengunced as in other countries; except that placer claims within 100 meters
of & _}'nmviga.blq" stream must be secured by specisl government concession. All
other metals, such as lead, zinc, molybdenum etc. belong to the owner of the
gurface, unless reaémgﬁw government, The last statement also applies to
non-metals. A4 commiBeion has recently been nsamed to formulate a new mining
code, and pregent it for coneideration of the government at the end of 1953.
If a favorable mining code is adopted, the mining industry in Colombia ghould
be greetly benefited. ' sgeent

Precious gg tals. Colombie hes long been famous &s & gold producer. Tt has been
estimated that historic gold production is about one billion dollers, &t present

price. In 1951, the production vas 430,723 ounces of gold, of which 76% was
produced by placer dredging sad 23% by lode mining. : '

Recently, the selling of gold produced within Colombia, hes been freed from all
restrictions, in an effort to stimulate the industry. A%t the same time, a small
premium paid on gold production was discontinued. Average sules of Colembian
gold, since this measure went into effect, have been at spproximately $45 per
ounce of gold. s

The lergest gold dredging operation is st Pato, on the Nechi River morth of
Medellfn, in Antioguia. Two stbsidiAries of Placer Deverlopment Corp, have’
6 to 8 modern dredgés in operdtion. The same interests operate the Aznazu

placers on the Csuga River sbove Cali, now 1 gely worked out. These three
propertied are now treating about ‘2,@50,%“%51@ Y¥8rgs of gravel per month,
and sre recovering 30.315 per cubic yard treated, at 345 per ounce of geld.

The second farge dredging ‘éperation;, s that of ‘Bouth Americs Gold and Flatinum
Corp, in the Chocd, south of the town of Quibde, on the Sen Jusn River, on the
macific slope. This company slso operates near Barbacocas; on the Telembl River,
in the Department of Marii’fo, Feur to five dredges produce an important amount of
gold, and practically the entire platinum production (32,000 oz. in 1951) of
Colombia, - ' : ‘ I

The third largest gold producer is the Fron{ipe Gold Mines Ltd., ® British ownped
corporation operating lodeé mines and & cysnide plant in Antioquia, in the @
mounteins south and sbove the Pato operation. The 500 ton per day mill treats’
ore-of sbout 1/2 oz per ten grade. |
N
Hundreds of smaller lode and placer operations account for the remainder of the
gold production. Silver production is maiply a by-product of the gold lode
mine operations; and smounted to 130,028 ounces in 1951.
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1%7"'Bage Metals. Colombis has never had a large bese metal production, although
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numerous occurrences of copper lead, zinc, molybdenum and iron have been long
known. The limited size ¢f knpwn deposits, high freight rates to the coast,
and difficwlties of prospecting in rough mountainous areas covered by soil and
vegetatiop, geem mainly responsible for this lack of base metal mining. S%ill

anothér reason, is the fact that in Colonial times, the Spaniards were interested
only in precious metals. The old Spanlards. were good prospectors.

A present - . iron deposits in Boyag‘ are being prepsred to supply

the new Paz del Rio stéel industry. A single zinc deposit in Cundinamarce is
operated by Callahan Zinc-Lead Ce. of San Francisco {600 tons of zinc ore
_sg;;gpqgémgiyil)@; Lead, copper, &antimony, molybdenum and other ores have been
produced on & small scale in the past, when prices were especially high.

Non-Metals. Coal mining is an important lecal industry in Colombia. Coal is
widespread. Mines are operated both by government and by private industry.
Salt is & government monopoly. Deposits and springs are scattered all over the
country. The Zipaguirs deposit is especially large and well known. ‘Sulphur

is produced at a small flotation plant at the voleanoc of Purace, near Popayén;
where 2,500 tons of refined sulphur were preduced in 1951. dJehns-Manville is
prospecting for asbestos in Antioquia., The emerald production, mainly from
ggg_rgrmnt-l}wned mines, was 68,000 carats in 1951. The cement industry is of
great importsnce in Colombia. ‘

ki

Possibilities for Future Explorstion

Tﬁé-‘o#ly:larg_e metal deposits so far disctvered and worked in Colewbia have been
the gold and gold-platinum river placer deposits, worked by dredging. These have
been described above under "Precious Metals”. : _' :

, _7p¥4éSipel exploration effort in Colombis, was drilling the lower
Cauca River valley placers for gold. Values proved to be too low for a_profitable
large-scale dredging operation, so the options were dropped. While this placer
exsmination wes going on, James Harding conducted examination work on prospects
that were brought in to him. After ithe placer examination was concluded, the
writer continued gemeral exploration on & smsll scale. All of this work was re-
ported on to the New York Office, at the time. The latter part of the work became
more snd more hampered by fighting between Liberal Farty guerrillas and Conserva-
tive governmwent forces. Finally, conditions became sc bad that operations were
shifted to Peru, leaving much exploration work in Colombia for some future oppor-
tunity. It msy be of interest to outline some of the work that was then planned,
in case exploration work in Colombia should Be resumed at some future time.

Precious Metal Placers. N the st favorable place in
Colombia to look for large placers, is the Pacifie coastal area south from
Buenaventura, and extending into northern Ecuader. Most of the rivers in this
area, such as the Apchicaya, Raposo, Cajambre, Yurumangui, Neys, Micay, Saija,
Tisbiqui, Guapi, ILscuade, Patfe and 'Mira, are known to be gold bearing, and many
contain platinum as well. [N me=y large nuggets of gold and platinum
browght in frem the head-vaters of some of theme streams by the Negro settlers.
South American Gold and Platinum Comg',ha.\fé ‘operated & gold dreuse for years on
the Telembi River, & Branch of the Patfa River; and were starting to prospect
the Micay River Titles to some of the River placers
are complicated by old Spanish Graats, amd by miltiple ownership, It would be a
long legal jjob te straighten them out, However, sll of these rivers have the

great sdvantage of being readily sccessible from the Pacific.

Another section that is difficult of accesgs, but may well contain large areas

of placer ground, lies across the Andes to the east, from the sbove. The upper
resches of the Guames, Urcusigua and Csgquetd ) ivers, all present dredging pessi-
bilities worthy of investigatien. R : h

Precious Metal Mines. Ko really large gold mines have yet been found in Colombia .
Tt seems likely that the large gold placers vere formed by erosion and recon-
centration of very numeroug small .whig depgsits: Antioquis has meny hundreds of
such deposits that have been prosprcted qr 'ﬁorkpd. . Possibilities for finding
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-large gold mines ‘are not.so good, ‘since the Spaniards cavered the country: .

prevty well. in - that: neMd..;_f However, there is still a chanee fer large low-.
grade depesits te be discovered in Antioguia, Caldas, Cauca or N¥arifo, since

sall and vegetatien make prospecting diffieult, and the Gpaniards were mot
interested in very low grade deposits. .. =~ . . . : N I

ﬂl&lpmti‘m: ore deposits Have gver been found in ‘Coloubis;, @ that the source
of the platinum in the placers is still unknown. A careful geological search
Tor bagic :intrueions in: the ceéntral to southern sections of the Western Range
aleng the western slope; followed by study ef the imtrusives smd ‘contacts,
night unasveriplatinum depesits. - . - oo ‘ : ‘

b W AgsLY e s s v e
Base Metals. . Copper:is very widespread in Colombia, but known deposits: are
smalland usually lov grade. However, the Tolime area seems to the writer
vorthy of & careful further study of copper prospects. So far s I knew,"the
Santa Marta uplift hes never been well prospected; seems interesting frem a
geological standpoint, and shewld be worthy of prospecting for copper: and other
bese metals. S . ' A . : : :

I.eadand. lim aré not so wid.ea‘préad. Puture prospecte for these metals in

Colenble on 4.large scale o not appear promiming. “However, the Santsnder
Galdas aree, and the Zasiucn Range in Cundinsiarcs and Boyecé, seem to present

. the best poBsibilities.

Molybdenum possibilities are more interesting. The frequent acidic intrusive
areas of the Central Range present good eas for study. In YTolime, kndwn
prospecis, while. small, &re so numerous thst the ares hes been described as a
M&M&nmﬁmt&u&lomimﬁpmﬁnce* ’ ' I
As mentioned previously, prespecting and exploration in Colowbis are difficult,
due to the heavy. diantle of soil and vegetation over most of the mountain area,
no matter hov steep and broken. A major drawback to mining operation in many
parts of the country; ds difficult and expemsive tiranspomntion to.thehbeast.
However, this is:delsg improved by road construction and by improvements in’ the
Vagdalens waterwey.: Seme new Pwilroads are alsc under consideration.’ Steadily
inereasing air trensport is else helping out. :

a@lomh:'l‘a. is - accustomed to securing moat of its foreign exchange: neede’” from coffee,
banana.and petroleum exports, - The country should never be dependent upon'a
metal export for theme needs, as are Chile and Bolivia. e

PN Tk AT : « -
Colombis ranks with Peru, and to some extent Vemezuels,
as the most favorable South American countries for minersl exploration. A new
favorsble Colomblen mining cede, if'adopted, would improve Colombie's position
#8%1ill further. . ' : : -

o oendl W L

- [Avellable from the CIA/Library @M . tostat: of .may of Colombia
. showing: S I .

‘ R Plg’ﬁe AT\ - "Location of Mifiing and retroleum Exploitation,
Map- call numbery .88860«R, . To borrow call code 1l3 ext. 259647 ca R
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